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Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the unaudited Financial Statements of
the Company for the nine months period ended 30 Sep 2019.

Financial Results summary

in RO'000| Jan-Sep 2019 Jan-Sep 2018 Inc. /dec. | Inc/(Dec) %

Sales 350,616 364,130 (13,514) (4%)
Cost of Sales (329,072) (341,837) (12,765) (4%)
Gross Profit 21,544 22,293 (749) (3%)
Other income 1,192 1,255 (63) (5%)
Operating, administration and other expenses (19,259) (18,752) 507 3%
Finance expenses (net) (448) (152) 296 195%
Net Profit after tax 3,029 4,644 (1,615) (35%)
Earnings per share (RO) 0.0439 0.0673| (0.0234) (35%)
Book value per share (RO) 0.642 0.720 (0.078) (11%)
Net equity (RO'000) 44,306 49,684 (5,378) (11%)
Highlights

e Total Sales during Jan-Sep 2019 reached RO 350.6 million, a decrease by 4%, when compared with
RO 364.1 million achieved during the same period last year.

e Net profit achieved during the period Jan-Sep 2019 has decreased by RO 1.6 million (i.e.35%),
mainly on account of :
i) decrease in gross profit due to reduction in sales by 4%
ii) increase in operating & administration and other expenses by 3%

iii) increase in finance expenses due to increased cost of borrowings & interest on lease liabilities.

Marketing Performance

Despite the challenges in the Retail segment, we continue to focus on our long term strategy of
investment in new sites, revamping older sites, improving Non Fuel Retail business and several
innovative measures to increase the customer perceived value of our products & services.

During the period Jan-Sep 2019, 5 more retail outlets have been opened taking the total nhumber of
filling stations to 222. Few more filling stations are in the final stages of construction and would be
opened to public soon.

Commercial segment is affected by the decreased demand from major customers, low spending on
infrastructure development activities both by the Government & Commercial sectors. Despite stiff
competition, we aim to improve our performance by focusing on new opportunities being created by
the newly secured projects.
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Aviation segment has registered a positive growth during the period due to increased fuel supplies to
Oman Air & other major customers. Significant increase in the influx of passengers registered in the
Muscat International airport as a result of strong growth of Tourism sector is expected to further
contribute to the aviation sales growth.

Market share

Based on the information published in the financial results of the other petroleum products marketing
companies, your Company’s market share at the end of Il Qtr 2019 stood at 30%.

Major Variances in the statement of Financial Position

Non current assets have gone up by mainly due to recognition of "Right of use assets” in respect of
certain leased assets by about RO 3.3 million as per IFRS 16 effective from 01 Jan 2019.
Correspondingly, Non current liabilities have also increased by about RO 2.5 million in respect of long
term lease liabilities and short term lease liabilities by about RO 0.8 million as per IFRS 16.

Trade & other receivables have decreased by RO 21 million mainly due to decrease in sales during
the period and increased impairment provisions created as per IFRS 9. Collections from customers also
improved during the period.

Trade & other payables have decreased by RO 7 million mainly due to the decreased value of
purchases from ORPIC Refineries Company in Sep 2019 compared to same period last year.

Future Outlook

Despite the prevalence of adverse factors affecting the growth of our business, your Company is
focused on the development of the key business segments with special emphasis on capacity
utilisation at all levels and looks forward future opportunities optimistically.
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